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Analyzing the relationship between accounting conservatism
in financial reporting and cost of capital and its influence on
firm value

Abstract:

Accounting conservatism contributes in increasing financial statements
credibility and reliability, as well as, protecting stakeholders' rights, despite being
severely opposed by many parties, appealing that it conflicts with qualitative
characteristics of accounting information. The study investigates the relationship
among accounting conservatism and cost of capital as one of the most economic
effects resulting from applying conservatism in financial reporting and its
influence on firm value in capital markets. The study incorporates four major
sections, conservatism concept in both accounting thought and practice, the
conceptual framework of cost of capital, the relationship between accounting
conservatism and cost of capital. An empirical study to test research hypotheses
are also conducted for a sample comprises (32) listed Egyptian companies during
the period from 2008 to 2012. The main results reveal negative association
between the degree of conservatism in financial reports and cost of capital,
whereas significant positive association between conservatism and firm value
exists. Moreover, conservative companies enjoy keeping their values after 2011,
suggesting not to eliminate accounting conservatism from the conceptual
framework for financial reporting included in the joint project by (FASB) and
(IASB) and encouraging listed Egyptian companies to adopt conservative
policies within Egyptian accounting standards to mitigate accounting
restatements.

Keywords: accounting conservatism — cost of capital — firm value.
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—alic 4801 Lpipan Apanl 5 sliiadl 3 o paisall J gl Sl oY) 2l i W e e
S e 5l (8 Bl Jl gy S Jigdi JS (F eaie S Ay daa )l JW) 4
sland) dad e s ity Ol o ) 380S0 ualaal) Laiatl G ADMD Jilad Candl (e

Jial) Gl AR5 5 aalanall Jadasl) cpy A8Mal) Al o sl i)

Shlae s o cpaalic sy 3ol JWd) () 4a<s ik e sLanal 3 )08 adiad
Al o 8 g olgnli S aal (e e glaall i a3 A g dInvestment  risk L)
(Saleh et Ll aal o3¢l dunsi ) jladl aal 53 5al) diaddie dnlas Gloglas o (5 giad )
Sl cpoaiind) ) sasall Ale dpalae il glas i g Jainill (5 sise 534 ) 2elis cal,, 2012)
3 et ) pe¥) A8 (e midy Les dgile shaad) bl ol
rdball ) AR (add B o) Bdal a0 ) /¥

e e Joaal e e Lee JWal Gl S il (8 G a1y 50 Jadasl) Canly
¢! i ¢ g e dags el gl lleal) e Al B e 3 s cJasaill Al
(Garcia Lara et al., dlas =) el daall oo s calsds ad 6 e slandl 558 e e WS
G (e JS RS (e ity wdad) Jaaadl) o e A3 (Li, 2010) dud 0 cesd 385 2011)
Jddl 3 s (i my  suslaall Tagaill dpailanl) ailiall 40 )l Al 50 PAA (e sl 5 ASL)
S sl

s I cla el e S5 D Aplaadl 2LV 53 sad Aalgd ol el aal Ladanl) aey g
(Kim 4 0 cuad€ sy Asdaall e glaall 48 650 g0 25 LS Ll (3 sud ) shaie (e gl
i agudl s sall =l amy clad) Jaial) Gudas e S QA daglae oo et al., 2013)
Sl CalISE e i ALl QSN 3 g it e b )aY) B8 e 2y

ISV 4l g i 3 53 5 p22d Seasoned Equity Offerings (SEOS) aend (o sall z shall N4 Lagadll )50 (e 58 ) o537
Initial Public Offerings (IOPs) ag=U (A g3} & Hhall A il sleall Sl p2e g Jadail] (e

A\RA



Ol S daaa Olay L AUJAA -~ d2a jall g dulaal) Ale

5l ax e Al (e (aidy Listl) o (Biddle et al., 2011) 4l o ol Gl i
gl b Jeall s alaad) mol dilaadl sl e LAY e ) DA e Gl sleal)
Cim DY) i (e iy LS Al culanl e Jaiaill g LAyl sl 138 e D)
A it RIS e gl s o™ Y Sl sbedl (5153 ) 5y ptinnall 0 S 30
s Lls J (Hughes et al., 2007) 4y <l 5 A8SH 4 5l 5 o glaall agoal i 55 Ladie
Oy et ) Led ety () Al 3ol o JWl Gl RS Bajl e sbeal) il
3 ey A Uaall agady s Les agl Aaliall e slaall A0S adad gl jldiind o Al giall a3 sall s
bl el Jasd e agan say il

Cnedlonall Ly (36 s Cilaslaa i gy Unconditonal b i) e Jaiail) o Baw Wl Giloay
Al ) Gpaid) i) oLy B aae s il Cua g Hlenal) @l )l AT A aaas
W il sy Qi (e (3 pefionall Sy Lan oAbl 7L Y1 wllal Alad) ~L oY) Jials Gans)
(Chan et al., A_Sll 3o 4S5 (ais Y eli gogs AS il Aldiud) 5 ddlad) dan ) e
.2009)

Oslal 5 Cpaabusddl (40 JSI Agency  costs NS sl cadlSs Qs 8 Gl 1) 0 Jadatll (anly
ng LS
Ja5 ¢ JaY) =~ Compensation contracts 8 ¢ = s Gl 8lSa 25y O gatlosall Jaii py —

3 el Aa i s 3 Y] 8 en e 5okl LAYL A5l Al LAY Sed) il sieY)

2y okl Gn SN JSLie e aag Lae (Bl 55 5 andan o Ll (S Ly Al

Liat ) e 5wl Aam Jld) ) e dilal Jane (sl ) saalisal) o 5y Qi)

.(Kothari et al., 2009)

O bl DLl 335 e sale 5 AS il ae Ay spde 3 siey laiad) Claual 5 (g gun il iy —
i a0 (g5 cagallal 55 il 5 jlias (e agiSa Al &lel 2y Blockholders
il il Gy LY a s ol a ) ddianal) ciluboud) gLl dag sl
e el el jlalae (e Jliay ecpiiall 5 Gpealisall G mllaal el (e 2ag Les
O Las i 308 Y ana e Jgemnl) 83 Ji Jid 35 Financial ~ distress

.(Chan and Hsu, 2013) (sl 445

Uniformed investors ¢ sulls (s saiisall ] 4alia ye Cila sles agedd il 535 More informed investors age Gslays *

AR
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tol Lo Aalll iy (g Laa
sasa Gread Pl G ab il 46yl oy yhay Jlll G ) S il 8 Jadatl) aaley —
G 5y il e A5k cJlll @l 8 aed) Nse e S5 A Dl 2L V)
BY PP W (v SRV PR DONE NN PR35 Ky ' IR D E N (g d PV PR ST DSV EN |
oo sl
JSLie (e ol Gy sk e sl g AL 3ad Al CalSS (e Jadaial) Ll il Jlay -
O—e Gl 5 Cneabisall cpg daals e 3 aY1 5 Cpealsall G mlladll (a jlad Ao 4K )
Lg_);ia:\;\_u
sliial) dad o Jisaill jalaa ALl i Y/Y
Pla o e JaY el el JSedls sty clgiad e slandl b sall JSed i
321 i) dulidioedd) dpadl sl (g e o slaiall dad (gt Cun (S sladl 5 dca siad) ) Y
O Aaed sl oy Ly o Jed) ) 38S ey e oty Wilawsy 3 5 J ) 00
Ll 48,0 1 W glly) 330 sl jobae i s oJosaill G jlall g 2000 jolad)

sl 1oy dmo )l (5 sise e Ol Jasal) 2y Lai cma ) e 35300 (5 e (333
sl JSa 5o o o gids (Y0 ) € csaia) Al 5 llaall da p (pa pd gy 4Ty Ay puial
(Lumby  sliid) dad andaes Y els g0 Lae Juall () 28SH e ) Jas gl G ) (JiaY)
.and Jones, 2003)

il Lgaal (as sliinadl A Gl padis 3 < il g Jalaall e 2l aa g g 12a
LS can il 8 Aaodiusall e glaall (e DA g JRaad) 138 Saay s il 48 o
el Ll liline 2Ll Gl 3 pud) Gl A Ll adinyy TobIN'S Q 58 Jirsi oliia (ol
4w <o 18134 (Pham et al., 2012) Jpay) dad  Jaal 4 jidal dadll Y o seall &y il
alind cl i o wlad plin) o 1830 dlly (IS (id pud) dadl) G J )
BLadal) Ay ABe § (ulaall Jadasl) ¥/¥

pa—taaty Ul adals )Y ey ) o i) 35 peiasall land) aal (e conslaall adal) aay
.(Bttredge et al., 2012 ; Kim et al., 2013) Jie dydad il e apell G g sLaia) 108
35 o= ) e el DA e sl dad e Gl 31 gl Laaan) i 8 e
JARPERPINY

2 S35 ) Y s o 0 et o S Bl s 3 3 i 5

Yyy
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daay 3l 5 )9) e laa (g aal) -
gl 8lSa adaat 3 agie )y 0 paall Tenure duida sl 4y ) Haiu¥) 5 58 duxs0aae 525 e sale
I il adtys L V)5 Jsa) a8 8Ll peald Y el el e il
Gl (e Aglle Aa o (e dua iy Ly L oY1 8 caed) e o paadl 3,08 (e
sliad) Aoy Aol sl e Gilag i LS ¢ iludd)l Jlie CanlSally Gl ied aladd)
.(LaFond and Watts, 2008 ; Francis and Martin, 2010)

4 gaaall 358 BeliS i — ¥
iy il (min e Al dae) die Alsiaial)l clulidly o NI el
ezl oo plad) ity ~LY) @l ys e 58 (b Gk oo Ora i L]
Sl el e il gt gy pafianall L) Jadatl Jom gy LS o sl prioal axe g L
(Chen and Zhu, 2013) A—u) > <k 85 2 &, .(Chan et al., 2009) <4l Lol
O all Ay wg Aainiall AN (o Guim il Lty A (sl 298 Y ama aliad
) (Watts and Zuo, 2012) il il LS slind) dad e pey Lo o)l Jisa e
fam g il AL 3 gl iy ol SEY) o dadi je b ytiey Jaad Unind €Y i< a0 o
il Aad il Alg ) Marginal Projects aaall cile 5 piall 260 (e g3y Laa clgile

Al (88 dad e 2 les A se
oY) jhalia il -
(Biddle et al., aul o sy i S50 Hhlias )y <l o aal suladl Jadatl awey
b bl ae G ay il Jadll ey el sl e Al 3Dl 2011)
28 il Bankruptcy ob8Y) shalas (e aag Lee Zoladill clileal) e dgaail) el
G A o B W) ) il Bl LS L gted il o 4S Al Ll (i e
a5t 48y (mlia) die 5 AeSsal el i o V) Admaa S a0 8 daliy s ASL
Cay= L s 5 Bid-ask spread agudl el Jal e aadl e on b sadl gludl
.(Francis et al., 2013) _zull (s2a
Sha UG (o 81 e Ay gh a8 g i eulaall Biatl of JA) (S (Gam Laa
sl 3 BLALD Lo Balyjy pea o Lalag) (uSalyy JLa) Jhlia (o Il Laa gy satl
Jha)

Yve
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o s Al < Laa) g At A jal ag) Y acdl
5y shi il bl Aasinly (s dl) LEaY Aauda Al o el el aadl (e el 13 Jsliy
Ol AASE g el Jaiatl (py 3D Aagds anl Gl 5 Ay peaall sy sally Alaasall IS Al

caall (gl Y1 (b ) Jea i) L e g G ellng sl Aad e LewlSad 5 JLa)
il jalas g dud Al e 1 /¢
e oras il PA Glldg iy jad) dua ) sl Asd) S AN ol ) aaine o
(A Cloaaall Gy Aisall apaa3 5 g Y)Y e ag Yo A
(BGX 50) Goull sise (o 52l 558 PIA G sally Aail) S8 (e 0585 of )
cll sl Al Al (e L L Al cleaal) 5 il S g o i) e Y
Yoo A el DLA Gl ¢ i ued sl By gllaall culilal) g Al 3 @l d g of Y
YOY sy
(6 AT A d g el 38 3K (S YT -
csS e Y sl Al Lgadl 8 (o e A S il aefias —0
gldaill Aol S i g Hlad) ) g Uk S 58 (e JS Al ol Jae Sl el =1
AR
Al IS 55 20 sl AS8 (VA) 230 el 5 el LS5 Gl Jag ) (ks e
(V) 0 Jsall lemum g S el Gas e de 50 4S54 (YY)

g Uil ol h g Abl) S s (V) Jsta

% s ) aae gladll £ o

1 ° il s il g 4381 - )
4 v 34l e s Apmid e =Y
1 Y b gl =Y
VY ¢ b g daelia Gilatiia g iledd — ¢
A Y 2Ll 3 sa g apuinll —0
Yo A < laed) =1
q \ s sl i€ 5 iy Laty) -V
) vy (¥
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A alaal alaiuly diml) S 5 e A sllaal) UL aendy Baldl Cudld
el S, g S el -
YOVY ale Sag Yoo A Lle 0 Compass Egypt Finance Jda -
Ayl 58 I Ay paSuy) 93 alall a0 e aliall (g siull Alady) QS
http://www.egidegypt.com lgd sa 5 laglaall il paeadS 5 -
Al ol zigaly o yiiia /¢

Al iy iy 4l il Gonn s AL il Ll cila i ) il ¢ g
S bl adan 3 ds oy als el Jladl () AASE G AR lad Jaa DU und s
sl ded o onlad Biatll i maa g 23 ga ) ALYl (St
daglal) ) ynal) 1Y
ool A8 @l Jlal (ol 2K e ) das il adiiay (o gas ((WACC) Jlal) Gy A3 -

:(Brealey et al., 2014) Jull #3 saill @éj Jual)

wACC :VRXRD x(l—TC)+§><RE

Jual ) 28K s ) L sl WACC
Vo Ju) ) b Se Jea) I D S8 () 500 dad s D/V

E+D = \Y%

sl A< Rp

ASL) 3 Al R

Jadll e iy pall Jare Tc

Vo Ju ) b Se Jea) I E ASL G3a G G E/V

(Rg) 48l 3 4dSs Gl (P/EG) Al () md) 23 503 Enll a0d0s g G
(Francis et al., 2005 ; 46l ol jall 8 adasinl ¢ 5088 (Easton, 2004) 4es 3
(Reverte, 2012) 4, <l S .Gray et al., 2009 ; Artiach and Clarkson, 2013)
(Botosan et iy cilial 5 ¢ jlalaally sl 5 (38 ll AL <) s apay 3 salll 130
Aiaal) agud) 3 e pe 48lsY ASL G 23S proxy S Gl 138 A8 giseal., 2011)
S Al Ao hlad

Cag s oyl A5l ull ol pullaal) Cl 5t 3 5 aael e adl 1) &aldl o 53
Drne A SO Ay o gl 3 gaill i S pa@il Realized values ddiaal) audl) anaiod
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480l < 5l ol il (Chen et al., 2011) 4ul o Leeadin) Llie ex-post 4 i )
giual
Le g 5a de siaal) 32806 Jane Jangie o Al il adiad Cogw (Rp) sl 4l ulal
(Zhang, 2008 ; Beatty et leias dalul) il ) aa Blasl Ja¥) Alisla ) guall Ja i e
.al., 2008 ; Gray et al., 2009 ; Aldaman and Duncan, 2012)
A8 gl Aadl Jiay s sLiiall Aad aail Tonin's Q (ubiie 22y o sas :(FV) sLiial) dagd —¥
(Pham et Jy—a¥) i af M aaf ) Usuia ¢ gall & dal Zadl ) A8L=YL AL (3a)
.al.,2012)
Jiiall el Ll
o) A8 ) Al i 3 50 dladidly Glia (CONS) osuladl) Lol e il 138 ey
(e 2z ) 5 (Beaver and Ryan, 2000) 4u) j3 4 3l (MTB) €Ll (3a1 4y jdal) 4ol
iy gthal) DAL W) 5 e Stad cdaiatl bl Dadaal cilud ) 8 Gasid Gudia) S
Dl (8 Ug e A gtiall pgul) 23y AS 5N AL (3ad A8 gudd) Aal) il el (Bl
Gl i Pla Al o2 g 165 Jay s cApalaall 3 ) 4l 3 JU8Y) jrs 98 5 agaall A sl
s erilaall Jadatll s ja 30k ) (e Al
B e il sl
a5 g Sl 10 AN dads Jll G A e JS e GSGA) pallad ae 5%
Hlgaal (gas o 2V 23 sad e Al ) i (alliadl) o34 A )
5o IS, Y 8 W Gl AASS (ealass) el jal) (oaey iy G 1Size S0 aaa )
(Ahmed et al., 2002 ; Chen et 5 jsa 1l S pa 14 45 jlie 48 sull Liad ¢ & ) 5 anal)
.al., 2011 ; Francis et al., 2013)
(A sall) 5 5 A el (lSa ol o il Sl (s s g 1(Audit) daa) jall (iSa g 5 —Y
(Fernado Jll Od ) A mliad) e 3 sl da sl (e 2ay A 53l AL A 8l Axal yay
.etal., 2010 ; Chen et al., 2011)
elpa A fall) Cudld ol @ peie ) da gl Cilagiall g Ganill Giaa s s b
teh LS HaaBl el g
WACC, =, + BCONS, + BSIZE, + BAUDIT, +e, (1)
FVi = By + BCONS;, + BoSIZE;, + p3AUDIT; + e, (2)

A%



Cmal) M dana ey L2 AUJAA - 42l jall g dpulaal) A

D) culd

Po

£ 5l DA 338 5a) Jle ) 28K s yal) das il WACC;
tB):\sj\gDAL_glz\S)ﬂ L;u.n\;d\ Jaganlf (5 _$hua CONS;
Market 4_Slll 3 aldfon W d_adll aphall Sl sl (uldy g 4S 580 aaa SIZE

t dallall 3yl Ales 81484l Capitalization

Gl (i (L) o 5l Aaa) el (olSWl (V) axy a5 yiie AUDIT,

t ol DA 8138 4l Ao FV;
) siiad) Uasl Cit

Lasiioaal) dpbany) Gl ¥/¢

:Pearson Correlation Coefficient (g s bl ) Jalaa —

1al a8 i e cQitie Om AR da 535 ¢ b A jaad () gua i Dl Jalae plasid
dalae p2ai @iy sy ¢ S uaial) a8 SO ae PG a1 (g il
Aga e oalaall Jaiatll ds jog ) ) A8y Jalis V) ADle 48y ¢ s Al kg V)
i s sime bl ) asay o 2l s Al dga e oelaall Jadail) A ya g sLaiall dad
ade (o G el Al sae dud jal daxiall JasiVI s o) a) S il piall oda
:Multiple Regression Analysis daaiall jjasd) Judad

Ja) a5 G 58l (a5 A ola) 48 pral daaiall JasiVI ol Aot Sy g
e Gal B ) Gl o (4 pikie s ¢ oanlaal) Tadal Ay Jiisall ppaiall g el paiaS
sl il e dese e putie JS 0 A8 el @iy danl el CiSa g s g sl
sl 13

-y

:Befor/After Test gazl g A8l Lady) —¥

LAZ\AJ,.‘JQA;A@JIJJw&hwjdﬁhbﬁﬁn&“pfﬁJ&A_)ﬁw KT RPREGI
(ol > e cpial L 5A) aadtily Gl Sy g e iia g ol s (5 Lagin ollia (IS 1Y
ol i il A e o gie O Aysine (358 a1 Lo A a0 HLEaY) 13 Galsi S
s e DA Gld dayy (Y01 =Y 0 v 8=Y 00 A) o2 (DA e Jainl) Galay o 5

.(Y~W—Y~H)
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t-test for Independent Samples: (piliioa Gpiiel ¢ L03) —¢

Gl S 1Y Lo A8 yedd i) Sl (e Gfie sene o sie 4 )laa LEAY) 13 axdiy

A gsima (3508 lin IS 13 Lo Ayl JLGAY) 138 Gk g e ghin e o Uidia 5 Lagiy

calel g Uil Sy 0l alad) g Ul lS 5h 3 aulanadl Jaa) da 50 dass sie o
clilad) Julad g Lba ol clslaay) ¢ /¢

G oAkl A all) A ol ol kel gt gl Clelanyl bl gy Jsan b Lad
e U< laaliall dae 5 (g jbmall ol a5 lall dass il Gy

Al ) ) il Abia gl clplaay) (Y) dgsa

Descriptive Statistics
Mean Std. Deviation N
WACC .024 .043 160
Fv 0.95 0.82 160
Cons 2.24 1.81 160
Size 15.16 1.35 160
Audit .55 .50 160

o La s g aalia V1 S &) el apead ilaaliad) e O Gl Jsanll Cpe iy
Jdl Gl s J Y1 ) el sl Jau gial) &l Laiyy .l s Gued DA ASLE YY e
e Al bl el XS5 00.043 4had Cinly (5 baal) il a5 0.024 G WACC
< yiall e L .0.82 s kel il atV) S Laiy 0.95 sl Lo i) &L FV slaad)
ol a5 2.24 CONS aulaall Laial o) Jiiedl jpriall leal) Jas gial) ald Al
el bl 2y e ol Aa i slind) aas Guliid) Gald ) oy petall dallys (1,81 (5 jbeal
O o5 1l 5 (135 o bl il a5 15,16 slinall aaa iy e 5l Jangie alys uiciall o8
O e i lae 0.5 bmall Gl a5 4,00 il AUDIT deal jall (olSal bl Jass sl
i (big 4) Oe g 58 Jidi b S dral jo S 8 (e Lginal je ol dipall ClS il Ciai Uy
g5 2S5 ke sa cbuladl (538 al Sleall s didae CilSe J (g ainal je &y JAY) Caail
Guliie (S5 Lial) iy o) 5
gl 5 g Al e L) g il Judas o/
) ol AR ailaal) Bdail) Aa 3 G Apse & gina ) ABe 2 g 1 dSY) A

O Dl an will jasiVI Jilats Bl V) Qs o) ga) S sl 138 dsa LAY
a—sa (CONS bl Jaiat V) Aliid) <l yiall s (WACC Jdl il 5 4415 o) ypacial
«SPSS dilia a¥l za )l daja Hasiuly @lldy AUDIT dxal ya) (iSe g 5 SIZE slial
p sl e

Yva
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:Person Correlation Coefficient ¢ gwn Bl Jalaa (V)
Jdl ol Al bl 5 i) Ga sy Al ) sy Lol ) Jalas 2 (Y) Js2n sy
Alfa)l @) il s (WACC
Cgmm bl ) Jalaa (V) Joan

Correlations
Pearson Sig. (1-tailed)
Correlation
Pearson Correlation WACC 1.000 .
Cons =274 .003
In_size -.105 .149
Audit .402 .060

:Qﬁu@u\ Jsaall U e Gy

Laaatl) sl el g cJladl Gl 5 A0S 0 il G & siee dpuSe Lali ) ADle aga g )
Oo JH Lsina 5 s 0.274 (pum b)) Jabae dad il Cus (CONS aulad)
.0.05

Ol o) (0 il 5 e Jall (i A ol il G Ay sina L) ADle aga s pae Y
ST 4 sinall (5 gine Aad il Cun cAudit dxal yd) e g 55 Size sliial aan Gald )
.0.05 e ST oyl h

:Adjusted Coefficient of determination (R2) zawaall yaail) Jalaa ()

R? aaail Jales 4o il M) gl ety

Laadl) Jalaa (£) Jgaa

Model Summary
Model R R Square Adjusted R Square
1 .482° .232 .208
a. Predictors: (Constant), Audit, LINT(Cons_1), In_size

Std. Error of the Estimate
.0382

5,03 A0 2520.8% e paaaall aail Jalaes dad f Bl Jsand) (e oy
liuse ) yitie z) 53 axad S (Std. Error of the Estimate il 3 3 sl Uadd) 1) 4ol

sl e Leal yd (el e IS s A
:ANOVA bl Jalas Ladl) (V)

JaniV) Al il Qs s s ) Jgaal) e sy

Y.
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Cubl) Jalad JLadl (o) Jgas

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
1 Regression .043 3 .014 9.672 .000°
Residual A4 96 .001
Total 183 99
a. Dependent Variable: WACC
b. Predictors: (Constant), Audit, Cons, In_size

e Ju e 0.01 e Ji & gina (5 5iuas 9.672 = Fjliial dad of @il Jgaad e iy
e onladdl Tadal) da py Jisdd) il i e 2y 0 aatiuadl Slasyl g3 sl 4 g
Al e Loja e 180 S5 cwaladd) Baatll s o of e oJld) ) A5 o) kil
0.01 o I 2 ginae (5 sinas elldg JW
p Ay Alslaa cMlalaa Al Jpand) Jha Jaady) Aalaa (£)

Jaady) Glya.'s EDlalaa ('L) Joa
Coefficients®

Model Unstandardized Coefficients Standardized Coefficients | t Sig.
B Std. Error Beta
1 (Constant) .091 .044 2.063 .042
In_size -.005 .003 -.157 -1.663 .100
LINT(Cons_1) -.004 .002 -.183 -1.959 .049
Audit .035 .008 411 4.395 .051

a. Dependent Variable: T4253H(WACC)
t ki) asiuly @lldy sl Jaasil) da p Jiiall il 4y giee Gl Jpaall (e ey
AS A ) o s Plid) il Glalae 2l 4 siee aa 0 Y Lain <0.05 g0 3 4 gine (5 gl
e 850 e 25 60.05 o S £ LAY & ginall (5 e ad il Cun Aaal el e g i
LGal) ol Y1 st il
p A st e asiVl Alilas ciladae o Uil (S Gidl Jgaad) e
WACC = 0.091 - 0.005 Cons
Loiat ) da 3 O Ao dygine Bl ABle 2 g JIE) Y i) dnia ey GG Las
Al G 3l ol

Sliiall Lady abaal) Baiat Ay 0 Gm Aga b 4 gina Jal ) ABe an 5y 1 SUD) L i)

€ g 53 «SIZE sLiid) pan (CONS uladd) Jainl) dliial) &) paial 5 (FV sliid) dad
s LS (SPSS dgliasyl) zal sl daja alatiuly dlly g AUDIT dxal

AR
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:Person Correlation Coefficient ¢ gwn Bl Jalaa (V)

< yiall 5 alinal) Aad il i) G Al G gy b)) Jalre a (V) Js2s s

LAlE)
Cgmum bl ) Jalaa (V) Jgan
Correlations
Pearson Sig. (1-tailed)
Correlation
Pearson Correlation FV 1.000
Cons .539 .000
In_size .027 .393
Audit .075 .229

tob Lo Gl Jpaal) il el

Liatll Jiisd) il y lidl ded ol il G dysiee Ak Llo ) ADle asm )
o Aygine (5 sinay 0.539 Gowm bl Jelae ded Cili Cus (CONS auladl
.0.05

Oand Ll il oyl 5 alial Aed A sl Gn Ay sies bl ) ADle aga axe —Y
o JSU Al (s gie Ao cialy Cua cAudit dxal el (€6 g sy Size sl aaa
.0.05 oo ST o uicial

:Adjusted Coefficient of determination (R2) gawaall yaail Jalaa ()
: ) Jsaall DA R apantll Jebes da ol 21y Cigas

aadl Jalea (8) Jgaa

Model Summary

Model R R Square Adjusted R Square Std. Error of the
Estimate

1 .575° 331 310 .681
a. Predictors: (Constant), Audit, LINT(Cons_1), In_size

el 550 8 A0 a5 31% masasd paal Jalee Gad o i) Jgaadl (e el
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Cobal) Jalad Lol (9) Jgas

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 22.042 3 7.347 15.837 .000°
Residual 44.539 96 464
Total 66.582 99
a. Dependent Variable FV
b. Predictors: (Constant), Audit, Cons, In_size

e Ju Lae 0.01 (e J3 & gina (5 sinas 15.837 = F liia) dad o bl Jsanll jelay
A ) e oladd) Jaeanl Ay Jiiead el 8 dsa s e S5z sall A sine
553 anlad) Jaiail da (e caadiall  Slany) 73 sl 4 sine 3 LS Ll Ao
0.01 e JH & gine (5 sinay g sliial dad e G o 17,80
;) Ualea clalaa ALY Jgand) Jiay 1 Jaady) Aalaa (£)

SN zigal cdlalaa (V1) Jya
Coefficients®

Model Unstandardized Coefficients Standardized Coefficients t Sig.
B Std. Error Beta
1| (Constant) 1.458 .783 1.863| .066
Cons .268 .039 .595 6.832 .000
In_size -.085 .054 -.140 -1.578 118
Audit 312 143 191 2.182 .032

3 Dependent Variable: FV

o g sy bl Bt U A 3 ol (i) S sine il Jpand (e
i) @ A da o Y et €0.05 e & gien 5 sie £ LR Hasinly @i 5 daal
0.05 oo STt LAY & giadd) (o e dad Chaly A8, aaa Jiid)

r sl e Jasy) Alolas Ciladae a8 il (Say il Jsaadl e

FV=1.458 +0.268 Cons + 0.312 Audit
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sliid) dady el

a s il G 5 A alSs g dauSe 4 g dDle @l (f J V1 G il dagii (e il a8
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Aty g O (palaal) Badatl) Gy dajilall cildial) dad G dysina (308 2a g &I (il
XNy e

Claa¥ Jd ulad) Bian W ki o5 ) clina) ded on By a4 siee (bl
=YY ol el) bhamy s (Yo ) =Y e 0 8=Y 0 u Al gel) DL L et A dabaid) 5 dpulad
Ay G il je el ttest s Gabii el g ganl) s Lal LSV Hasiul & (Y)Y
i B4 Ay gina o ANAL (+,00) e JH A i (s sine il (o £ Laa) By sine Gl
p il sadll et lad) i culSs Y)Y dle aayy Ji o gl

Youy ale aay Jf cldial) dadl (g jbaal il e g Jagiall dad Gl (1Y) B Jgaa

Paired Samples Statistics
Mean N Std. Deviation Std. Error Mean
Pair 1 FV_Befor 1.03216 30 .82895 .15134
FV_After 1.0688 30 .91168 .16645

Gl ail 1,032 IS Y)Y Lo Jd ddaiad) i) ded o Gilad) Jsaadl e el
0.912 (5 lma il il 1.069 sa3 Y)Y ale aay cilinal (i e ialy i <0.829 (5 bina
Vo) ale amy Jb o bl il i) da Gl (pla giall aalll ) o jd5e s
cOrh il Ay 8 s 3508 s pe e
Yory oo amgy O Alibanall cildial) dad C (oAl dysina (ull t LG (YY) Jsaa

Paired Samples Test
Paired Differences t df Sig. (2-
Mean Std. Std. Error 95% Confidence Interval of tailed)
Deviation Mean the Difference
Lower Upper
pair | Fv-befor- -.03660 | 1.162799 | .21229| -.47080 3975| -172 29| .864

o i ial) A e o Aflaa] AND QI Ay gina (358 5a 5 a0 Gilaal) Jsand) (e ey
(+00) e D A sina (s gine vie Yo )Y ale say

Ji clindl dad on dugiee B8 25 Y s G Gadl) das ate Gaw Laa il
ISy aelis ol Ll G of e 2S5 Lae %0 o S 4y sine (5 sisay Y o)) ale 2xyg
oty S Sl g eadll LB Hax a2 ) el o dkilad) o clS,al b S
A Fis ¢ Al pEgal (B Sie g ) ) Adsal) @l el Gand 4 jeaall daa sl
) ale Ay e zlaa) SV
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A e paldd) pUall Sy B slaal) Bdatl) A )3 Cp dygina 98 g tal 1) (A
bl st g Uad cls yy
QIS a5 A e paldl) e lasl culS Hh 8 olaal) bt Ax o o G580 A giea ulidl
i sine 5 s a5 i il il ttest Jlas) Hadiul &5 caledl JleeY g U
GSHE N oy G Gl Asina e AN (v, 00) o JH A sina (5 st bl e tLaal
A el et laa) i CilS g op Ul & o8 aa
A A £ o5 qun aalaall Jadatl A pal (g Laall Gl Al g Jacu giall Aad (uld (V¥) o) Jota

Group Statistics
Kind N Mean Std. Deviation Std. Error Mean
Cons 0 75 1.85250 1.32377 .15285
1 25 3.43424 2.50886 .50177

il yaily 1.85250 palad) g Uil cul€ il alaall Jadail dajo of i) Jsaadl (e iy

Alall JlaeY) g U l€ il el Jaiatl) da 0l lead) Jaus il iy Lais ¢1.32377 5 b

o ool Baiat W da asal) o g B d5e 525 ¢2.50886 s bme il aily 3.43424
coalall gl S 8 e alall JleeY) g Ual S i

S g paldd) £ UL S h O eeabaall Jadatl) Ao 0 G 3980 Aygina ull £ LAR) (V£) Jan
¢ (i 3
alall Jles¥) g Uad

Independent Samples Test

Levene's Test for Equality of | t-test for Equality of Means

Variances

F Sig. T df Sig. (2- Mean Std. Error

tailed) Difference Difference
Cons | Equal variances

assumed 14.441 .000| -4.04 98 .000| -1.581738 .390876
Equal variances not
assumed -3.0 | 28.581 .005] -1.581731 .5245382

& elaall Baatl) Ay g Alas) AV 1D Ay gine 358 sy Gl sl e maaly
0.05 (e i 4 sina (5 sise dic alall JlaeY) g Ul i€y g alal) g Uadll il i
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